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MSME
 MSME stands for Micro, Small and Medium Enterprises. In 

a developing country like India, MSME industries are the 
backbone of the economy.

 The MSME sector contributes to 45% of India’s Total Industrial 
Employment, 50% of India’s Total Exports and 95% of all 
industrial units of the country and more than 6000 types of 
products are manufactured in these industries (As per 
msme.gov.in). 

 These industries are also known as small-scale industries or 
SSI’s.
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MSME Act, 2006
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New Definition of MSMEs

 Low threshold in MSME definition have created a
fear among MSMEs of graduating out of the
benefits and hence killing the urge to grow.

 There has been a long-pending demand for
revisions.
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Existing and Revised Classification 

Existing MSME Classification

Criteria: Investment in Plant & Machinery or Equipment

Classification Micro Small Medium

Mfg. Enterprises Investment < Rs 25 lac Investment < Rs 5 cr. Investment < Rs 10 cr.

Services Enterprise Investment < Rs 10 lac Investment < Rs 2 cr. Investment < Rs 5 Cr.

Revised MSME  Classification

Composite Criteria:     Investment & Annual turnover

Classification Micro Small Medium

Manufacturing & Services Investment < Rs 1 
cr. & Turnover < Rs 
5 Cr.

Investment < Rs 10
cr. 
&Turnover < Rs 50 
cr.

Investment < Rs 20 cr. 
& Turnover < Rs 100 cr.
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MSME definition further changed in cabinet meeting 
held on 1st June, 2020:

Investment limit raised from Rs. 20 Crores to 50 Crores
And
Turnover* limit raided from Rs. 100 Crores to 250 Crores

*Export Turnover will be excluded in calculation of Total 
Turnover



REGISTRATION PROCESS

 To do the registration, the small and medium scale
industry owner must fill a form which he/she can
do online as well as offline.

 If a person wants to register for more than one
industry, then also he/she can do individual
registration.
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REGISTRATION PROCESS

 To do the registration he/she has to fill a single form 
which is available at the website which is listed below:-

 udyogaadhaar.gov.in

 There are other private sites also which look like 
govt. site
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Documents required for 
MSME registration

 The documents required for the registration are 
Personal Aadhar number of Proprietor. For 
partnership and company also partner or 
director’s Aadhaar is required.

 Industry name

 bank account details

 Business Address Proof

 PAN Number
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Documents required for  
MSME registration

Cont..

 Copies of Sale Bill and Purchase Bill

 Partnership Deed/ Certificate of Incorporation & 
MoA and AoA

 Copy of Licenses and Bills of Machinery Purchased, 
etc.

 There is no registration fees required for this process.

 Once the details are filled and uploaded, registration 
number is allotted.
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MSME registration Traders
Can Trader get registration under MSME??

Registration is in two category Manufacturer and Service
Provider. If trader is providing some services say
designing the product he will get registration under
Engineering activities but if he is only retailer MSME
benefit is not available.

There is one category Warehousing and support services for
transportation
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MSME registration-Sample certificate
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Benefits of MSME Registration 
 Bank loans become cheaper as the interest rate is very low, around ~ 1 to 1.5%. 

They also get easy access to credit. One time restructuring allowed.

 There are various tax rebates offered to MSMEs. Like section 44AD/ 44ADA and 
in GST no HSN Code and Quarterly GSTR-1 filing.

 Credit for minimum alternate tax (MAT) is allowed to be carried forward for up 
to 15 years instead of 10 years

 There are many government tenders which are only open to MSME Industries.

 Once registered the cost getting a patent done, or the cost of setting up the 
industry reduces as many rebates and concessions are available. Trade Mark fee 
Rs. 4500/- Individual/Start up/ Small Enterprise and others Rs. 9000/-.

 SME Exchange for Bill Discounting.
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MSME Samadhan
Related Provision

 The Micro, Small and Medium Enterprise Development (MSMED) Act, 2006
contains provisions of Delayed Payment to Micro and Small Enterprise (MSEs).
(Section 15- 24). State Governments to establish Micro and Small Enterprise
Facilitation Council (MSEFC) for settlement of disputes on getting references/filing
on Delayed payments. (Section 20 and 21)

Nature of assistance

 MSEFC of the State after examining the case filed by MSE unit will issue directions to 
the buyer unit for payment of due amount along with interest as per the provisions 
under the MSMED Act 2006. 

Who can apply

 Any Micro or small enterprise having valid Udyog Aadhar(UAM) can apply. 
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Salient Features

 The buyer is liable to pay compound interest with the monthly rests to the supplier
on the amount at the three times of the bank rate notified by RBI in case he does not
make payment to the supplier for his supplies of goods or services within 45 days of
the acceptance of the goods/service rendered. (Section 16)

 State Governments to notify (i) Rules of MSEFC and (ii) Constitution of MSEFC.

 All the 36 States/UTs have constituted MSEFCs, as per provisions laid down under
MSMED Act 2006.

 Every reference made to MSEFC shall be decided within a period of ninety days from
the date of making such a reference as per provisions laid in the Act.

 If the Appellant (not being the supplier) wants to file an appeal, no application for
setting aside any decree or award by the MSEFC shall be entertained by any court
unless the appellant (not being supplier) has deposited with it, the 75% of the award
amount. (Section 19)
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Outstanding dues Reporting
All companies who purchase goods or avail 
services from Micro and Small enterprises

And whose payment to such suppliers exceed 
45 days

Shall submit a half yearly return to MCA 
stating the outstanding amount and reasons 
for delay
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Outstanding dues Reporting 
cont..

In Balance Sheet of Company also outstanding more 
than 45 days from Micro and Small enterprises is to be 
reported

Delayed interest paid  to MSME is to disclosed

Further interest due on delayed payable amount of 
MSME will be disclosed
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Samadhan Case Study

 R&Co. (registered MSME small unit) supplied goods to U Ltd.
There was Rs 1 Crore outstanding from U Ltd to R&Co. R&Co.
uploaded its complaint for non payment on MSME site.
Simultaneously a email copy went to Managing Director of U
Ltd (MD-U Ltd). Before any action was taken by MSME
authorities MD-U Ltd requested owner of R&Co. to settle the
issue and withdraw the complaint. U Ltd issued one immediate
cheque of Rs 25 Lacs and 3 post dated cheques of Rs 25 Lacs
each and all cheques were realized.
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Facilities announced by Finance 
Minister due to Covid-19

Rs 20,000 crores Subordinate Debt for Stressed 
MSMEs

 Stressed MSMEs need equity support

 GOI will facilitate provision of Rs.20,000cr as 
subordinate debt

 Functioning MSMEs which are NPA or are 
stressed will be eligible
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Facilities announced by Finance 
Minister due to Covid-19

Rs 20,000 crores Subordinate Debt for Stressed 
MSMEs..cont.

 Govt. will provide a support of Rs.4,000Cr. To 
CGTMSE (Guarantee agency)

 CGTMSE will provide partial Credit 
Guarantee support to Banks

 Promoters of the MSME will be given debt by 
banks, which will then be infused by promoter as 
equity in the Unit.
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Facilities announced by Finance 
Minister due to Covid-19

Rs50,000 cr. Equity infusion for MSMEs through Fund of 
Funds
 Fund of Funds with Corpus of Rs10,000 crores will be set 

up.
 Will provide equity funding for MSMEs with growth 

potential and viability.
 FoF will be operated through a Mother Fund and few 

daughter funds 
 Fund structure will help leverage Rs50,000 cr of funds 

at daughter funds level
 Will help to expand MSME size as well as capacity.
 Will encourage MSMEs to get listed on main board of 

Stock Exchanges. 
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Facilities announced by Finance 
Minister due to Covid-19

Rs3 lakh crores Collateral-free Automatic Loans for 
Businesses, including MSMEs
 Emergency  Credit Line to Businesses/MSMEs from Banks 

and NBFCs upto20% of entire outstanding credit as on 
29.2.2020

 Borrowers with upto Rs.25crore outstanding and Rs.100crore 
turnover eligible

 Loans to have 4 year tenor with moratorium of 12months on 
Principal repayment

 Interest to be capped
 100% credit guarantee cover to Banks and NBFCs on 

principal and interest
 Scheme can be availed till 31st Oct 2020
 No guarantee fee, no fresh collateral
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Facilities announced by Finance 
Minister due to Covid-19

 Employers having up to 100 employees and 
whose 90% of the employees were getting wages 
less than 15000 are eligible to get 12%+12% PF 
from govt for March to August 2020. 

 For other employers  10%+10% PF May to July 
2020 

 No Global Tender upto Rs 200 crores

 (No Condition of MSME registration in above)
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Professional Opportunities
 MSME in distress due to Covid-19

 Professional can help them 

 Financing

 Accounting

 Legal compliances

 Analysis

 Cost Control

 Business development or line change

 Technology support
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MSME Schemes 
launched by the Govt.

 Zero Defect Zero Effect

 Quality Management Standards & Quality Technology Tools

 Grievance Monitoring System

 Incubation

 Credit Linked Capital Subsidy Scheme

 Women Entrepreneurship
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Zero defect Zero effect

 In this model, goods that are manufactured for export
have to adhere to a certain standard so that they are not
rejected or sent back to India.

 To achieve this the government has launched this
scheme.

 In this, the unit is rated/assessed for Zero defect
production by rating agency and substantial part of
rating fee is born by Govt.
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Quality Management Standards 
& 

Quality Technology Tools

 Registering in this scheme helps the micro, small and medium 
enterprises to understand and implement the quality standards that 
are required to be maintained along with the new technology. 

 In this scheme, activities are conducted to sensitize the businesses 
about the new technology available through various seminars, 
campaigns, activities etc.

 QMS like ISO 9000/18000/22000 and QTT like: 6 - Sigma, TQM, 
TPM etc. are implemented, where part of cost is born by Govt.
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Grievance Monitoring System

 Registering under this scheme is beneficial in 
terms of getting the complaints of the business 
owners addressed. 

 The business owners can check the status of 
their complaints

 If not satisfied they can open complaint again. 356/1/2020



Incubation

 This scheme helps innovators with the 
implementation of their new design, ideas or products.

 Under this from 75% to 80% of the project cost can be 
financed by the government. This scheme promotes 
new ideas, designs, products etc.
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Credit Linked 
Capital Subsidy Scheme

 Under this scheme, new technology is provided to the 
business owners to replace their old and obsolete 
technology. 

 A capital subsidy is given to the business to upgrade and 
have better means to do their business. 

 These small, micro and medium enterprises can directly 
approach the banks for these subsidies.
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Women Entrepreneur 

 This scheme has been especially started for women 
who want to start their own business. 

 The government provides capital, counseling, training 
and delivery techniques to these women so that they 
manage their business and expand it.

 The government has launched several schemes and 
support system for these enterprises.
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